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WHAT  TAXES ARE BUSINESSES NOT 
FILING?

• Business License -Yearly

• Fiduciary Taxes – Meals, Transient Occupancy – Monthly or Quarterly 
depending on local ordinances

• Short-Term Rental - Quarterly

• Business Tangible Personal Property -Yearly



WHAT CAN WE DO ABOUT IT?

• Reach out to the taxpayer for the information – call, letter, e-mail…Time 
consuming but necessary!!!

• No Response??? – Here are some options:

• Non-filer letter – issued ten days after due date for meals and transient 
occupancy tax.  If no response after 10 days, we issue statutory and send bill!

• 10-Day Letter – giving taxpayer ten days to respond to issues concerning tax 
liability (any kind of tax).  Inform taxpayer that failure to respond will result in 
an Administrative Summons.







OPTIONS CONTINUED

• Statutory Assessments – for all tax types

• Contacting local Virginia Alcoholic Beverage Control Office – specific to 
establishments selling/serving alcoholic beverages (beer/wine/mixed spirits) 
§4.1-225(6)

• Administrative Summons – per Title 58.1-3110 of the Code of Virginia –
requiring taxpayers to appear in office with books and records to answer 
questions regarding tax liability.

• Court -



STATUTORY ASSESSMENTS

• Code Sections – 58.1-3903 – Authority to issue statutory assessments

• Business License – Look at previous year’s gross receipts and bump it by 5-
10%. Generally about 30-45 days after the filing payment deadline have passed, 
most jurisdictions are set up to do a mass statutory assessment on all the non-
filed license tax accounts. Otherwise, if not able to do a mass assessment, then 
must do individually.

• Meals and Transient Occupancy tax – letters are sent to non-filers at the end 
of each month – giving ten days to file and pay. If there is no response, then a 
statutory assessment is levied usually based on the previous month with a 
slight increase.  Bills are produced and sent to taxpayer.   At some point, it is 
hoped that the taxpayer will wake up and file actual gross receipts. 



STATUTORY ASSESSMENTS

• Business Tangible Personal Property Tax – statutory done based on previous 
years filings. Some jurisdictions do a slight % increase to reflect new 
acquisitions. There is a nice software package that we use in the City of 
Charlottesville – Cost Asset Valuation System, CAVS for short.  The system has 
templates for a number of types of businesses. It is a snapshot of what a typical 
business would have  as equipment . It has the capacity to adjust based on 
depreciated values and number of employees. It is particularly good to 
determine property for businesses based in the home.

• You have the ability to print out a custom template to enclose with a letter to 
the non-filing entity of our findings. 







ABC AGENTS

• § 4.1-225(6)

• This section will only apply to establishments selling/serving any alcoholic 
beverages. 

• Contact local office of ABC and request a Special Agent visit establishment. 
Part of their visit is to inquire as to the status of all local taxes. Part of their 
state license requirement is to keep current with all taxes. If over 90+ days in 
arrears, they must make payment arrangements with the jurisdiction or face an 
administrative hearing at ABC offices as to determine whether or not the ABC 
license will be suspended.



ADMINISTRATIVE SUMMONS

• Per Code of Virginia 58.3110 Power to summons taxpayers and other persons

• The commissioner has the power to summons taxpayers to the office to respond 
to questions touching the tax liability in question,

• Further  it requires to bring all books and records relating to such tax liability.

• Summons can be served by the commissioner, his deputy or the sheriff pursuant to 
8.01-292 – executed and returned in like manner of the civil process of a court of 
competent jurisdiction.

• Failure to respond will result in a summons being issued to the General District 
Court.  See 58.1-3111 – Class 3 misdemeanor





MAGISTRATE/COURT

• § 58.1-3907.   Willful failure to collect and account for tax – Class 1 
misdemeanor

• File Criminal Complaint with Magistrate (Form DC-311) – find it online or let 
magistrate fill it out.  Swear under oath and sign in presence of magistrate.

• Usually hearing date is set, and deputies start looking to serve the defendant.

• At General District Court…

• Make sure your i’s are dotted and t’s crossed.

• If taxpayer complies before court, nol pros.  THIS IS THE GOAL! 





QUESTIONS?


